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Good morning everyone, 

 

I would like to start off by thanking the Consulate General and the Chamber of Commerce for the 

organization of this great event. I’m very happy to have the opportunity to discuss with you today the 

major reforms we are currently undertaking in France to boost our economy and attract foreign companies 

and investors.  

 

My message today is clear: when deciding to invest in Europe, France should be the first place you 

think of. 

 

Let me first explain why I am here in front of you today. I have been asked by the Prime minister, Jean-

Marc Ayrault, to act as an ambassador for attracting foreign investments in France. The Government 

announced recently a series of bold measures to boost the competitiveness of our economy. Through this 

Pact for growth, competitiveness and employment, we are sending a message for all of those who want to 

invest in France. To explain our actions, I have programmed a series of international travels, and naturally 

Hong Kong was a priority.  

 

It was especially important to come here to Hong Kong to have this discussion because Hong Kong 

and France have very deep and historical commercial ties. More than 750 French companies are 

operating in Hong Kong, employing around 33 000 people and generating a turnover of 11 billion euros.  

 

Our bilateral trade is thriving. French exports have almost tripled over the last 3 years and reached 6 

billion euros for the first time last year. Hong Kong alone accounts for 10% of our exports to Asia.  

 

Those fast-growing business ties translate into a young, highly qualified and energetic French community 

in Hong Kong, which adds up to 15,000 people, twice the number it was in 2005.  

 

So this partnership has proved very fruitful, both for Hong Kong and for France. And we wish to develop 

it even more. I am convinced we have much to learn from Hong Kong and to benefit from its dynamism.  

 

To achieve this, a first step is to improve our knowledge of each other’s business environment. I think 

my goal is twofold today : to present to you our determination to enhance competitiveness in 

France, but also to dispel a few clichés about my country.  

 

I know some of you believe France is a great destination for tourism, for its cafés, its lunches, its tradition 

and museums. But less so that it is one of the best places in the world to develop a business.  

 

Let me present to you a few facts and figure that illustrate this point.  

 

France is a leading destination for talent and investment. It is one of the most open countries for foreign 

investment in Europe.  We are the first recipient in the EU for foreign investment in industry. Per dollar 

of GDP, France has almost two times as much FDI as Germany or Italy. And more than 20 000 foreign 

companies are based in France. Nearly one out of seven employees works for a subsidiary of a foreign 

company. 
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The reason why so many companies come to France is that we can offer a business friendly environment. 

We have one of the highest productivities in Europe and our innovation capacity is one the best – our 

companies hold the 2
nd

 most international patents in Europe.  

 

Despite this favorable diagnosis, the Government is convinced we need to do more to foster 

competitiveness. Today, we are facing a tough challenge: we have to stimulate growth and employment 

in a difficult economic environment in Europe. 

 

Which is why Prime Minister Jean-Marc Ayrault announced in November 2012 the Pact for Growth, 

competitiveness and employment, the purpose of which is to provide businesses operating in France 

with the tools to develop themselves and to thrive internationally and to boost the French economy’s 

attractiveness. 

 

There are 35 measures in the Pact, so it’s best if I don’t describe each one individually. But let me 

just mention a few measures that stand out:  

 

The first one is a 20 billion annual reduction in labour costs to encourage investments and create jobs, 

through a tax credit for businesses. It is a massive and unprecedented measure. Every company is eligible 

and can benefit from very significant tax cuts.  

 

The creation of a Public Investment Bank with considerable resources of 42 billion euros will offer 

companies a wide array of financial instruments and advice to support them at every stage of their 

growth. With a loan and loan guarantees capacity of 32 billion and 10 billion for equity, it will be a major 

asset to help businesses get started and develop.  

 

To make these measures work, we have listened to the business communities chief concern and put in 

place a plan to reduce and simplify administrative procedures. This means a one-stop only policy for 

administrative processes, shorter procedures, better information. It also means shorter review periods for 

major international investment projects.  

 

This Pact is not the only way we’ve acted to boost the French economy’s competitiveness. Among 

other decisions, we have managed to secure an agreement with the unions of both employers and 

employees for an ambitious reform of the labor market. It will enhance the flexibility of the French 

economy by allowing firm to adjust wages and working hours, on a temporary basis when difficult 

economic times so require. It will enhance security and predictability for firms and employees.  

 

I myself have made the issue of competitiveness and attractiveness a key focus of my role within the 

Government.  

 

Innovation and the digital sector are at the forefront of our efforts for competitiveness. This is why some 

of the most ambitious measures of the Government have been taken in this field.  

 

The first one is to give access to every citizen to very high speed internet access through fibre-optic 

broadband in the next ten years. It is a critical challenge for our economy, and for our society – because 

the digital divide will become an insurmountable handicap from those who are left behind. The President 

announced a week ago the details of this 20 billion euro initiative, which will be funded both by public 

authorities and operators.  

 

The second one is to reinforce the best research tax credit in Europe, which allows companies to 

benefit from a 30% tax rebate for R&D expenses up to 100 million euros, and 5% after that. Studies show 

it is the most generous program of its kind internationally, and its simplicity has drawn praise from 

businesses.  

 

We have reinforced it in two ways: 

- by extending it to innovation expenses, because we believe that support for R&D is not enough to help 

commercial success; 

- by pledging to stabilize it for the next five years despite the tough economic situation. Because we know 

that sometimes, it is what the government doesn’t do that helps businesses the most.  

 



 3 

I’ve also launched two major projects in which attracting foreign talents is a key component. 

 

The first is to transform Paris into a renowned digital capital and to attract foreign investors and 

entrepreneurs eager to take advantage of its effervescence. In Paris today, there are many young and 

promising companies, many excellent teams in research labs, large companies or universities, but they are 

scattered all over the city, and can not take advantage of the benefits of the proximity with potential 

partners, clients and resources.  

 

It’s all about talent, talent hubs and talent meet-ups. This is why the French government will lay the 

foundation for a dynamic high tech-centric area or neighbourhood in Paris. To set it up and make it work, 

we will dedicate public property to private initiatives, relocation of businesses and shared working and 

events facilities, we will encourage research labs and universities to join in, and we will set up key 

infrastructure and amenities for arriving companies. We will work on the same basis for other areas in 

France where there is a vibrant community in digital. 

 

The second is the organisation of a National Consultation on Entrepreneurship. Since January, 

several hundred entrepreneurs and all public and private stakeholders of the business-creation field will 

discuss the state of entrepreneurship in France and the ways to support business-creation in France and to 

make the country a the friendliest it can be for foreign entrepreneurs. It is my goal that, through this 

process, everybody will be reminded that entrepreneur is a French word.  

 

So you see, the Government has pledged to make France the most dynamic and favorable business 

environment it can be. Our goal is to create a framework where companies, both French and 

foreign, will thrive and give the economy the boost it needs to return on a path of long term growth 

 

I am convinced that this will result is closer ties with dynamic areas such as Hong Kong., and hope that 

all of you take advantage of this new momentum.  

 

France and Hong Kong have been doing business together for 150 years. This mutual confidence and 

friendship can become even stronger tomorrow. It is my most fervent wish.  

 

Thank you very much. 


